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GOVERNING BOARD MEETING 

1. MINISTRY EOREIGN AEEAIRS (MEA) REP COSTA (DIRECTOR, OFEICE 
OE ENERGY AEEAIRS) GAVE EMBOEF HIS IMPRESSIONS OF lEA'S JUNE 30- 
JULY I, 1975 GOVERNING BOARD (GB) MEETING, WHICH HE ATTENDED AS 
MEMBER ITALIAN DELEGATION. 

2. COSTA CHARACTERIZED MEETING AS "NOT TOO PRODUCTIVE" AND 
SAID lEA, AS AN AGENCY, PAID "BIG PRICE EOR A RELATIVELY SMALL 
RESULT". IT WOULD HAVE BEEN BETTER NOT TO HAVE DEMONSTRATED, 

EOR WORLD TO NOTE, DIEFERENCES EXISTING AMONG lEA MEMBERS ON 
ISSUES SUCH AS MINIMUM ELOOR PRICE (MEP) EOR OIL IMPORTS. 

GOI HAD BEEN AWARE THAT DISCUSSION OE DOCUMENT ON LONG-TERM 
COOPERATION WOULD INEVITABLY CREATE, RATHER THAN RESOLVE, 
PROBLEMS AT GB BECAUSE OE DIVERGENT POSITIONS OF lEA MEMBERS. 

THIS WAS PRIMARY REASON WHY GOI REPS TOLD ASSISTANT SECRETARY 
ENDERS AT JUNE 28 ROME MEETING THAT DOCUMENT WAS NOT ACCEPTABLE 
AND SHOULD NOT BE DISCUSSED PENDING PREPARATION NEW DRAET. 
OUTCOME OE DISCUSSION INDICATED ITALIAN ASSESSMENT HAD BEEN 
CORRECT. RESULT IS SEEN BY MEA AS "STEP BACKWARD" IN lEA 
COOPERATION. THE JULY 2, 1975 (PRELIMINARY DRAET) GB DECISION 
APPEARS TO WEAKEN THE MARCH 20, 1975 DECISION BY UNDERMINING 
THE POLITICAL UNITY EXPRESSED IN THE MARCH 20 DECISION. 

3. FROM VIEWPOINT OP ITALY'S OWN ECONOMIC INTERESTS, COSTA 
SAID JULY 2 (PRELIMINARY DRAET) GB DECISION WAS "GOOD EOR GOI", 

IP NOT EOR PUTURE OP lEA. 

4. COSTA SPENT INORDINATE AMOUNT OP TIME REVIEWING BY NOW 
FAMILIAR ITALIAN POSITION ON MEP. HE ASKED RHETORICALLY WHETHER 
MFP SHOULD BE CONSIDERED AN END IN ITSELF OR A MEANS TO AN END? 

IN ITALIAN VIEW, USG ATTACHES TOO MUCH IMPORTANCE TO MEANS OF 
IMPLEMENTING MFP SINCE QUESTION IS HYPOTHETICAL IN ANY 

CASE: OPEC PRODUCERS WILL NOT PERMIT PRICE TO FALL TO SUCH A 
LEVEL. COSTA REMARKED THAT, IN ANY CASE, JAPANESE AND 
GERMAN GOVERNMENTS, AND POSSIBLY OTHERS, WERE NOT IN POSITION 
TO PROPOSE MFP TO PARLIAMENTS AT PRESENT. 

5. COMMENT. COSTA'S PRESENTATION, OF COURSE, DESIGNED TO PUT 
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AS FAVORABLE AS POSSIBLE INTERPRETATION ON GOI ACTIONS/POSITIONS 
AT JUNE 30- JULY I, 1975 GB MEETING. VOLPE 
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